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Presentation Summary

• Background on Freddie Mac’s Multifamily business

• Securitization programs

o K Deals

o SB Deals

• CRA opportunity
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Multifamily Business Overview

• The Freddie Mac Multifamily line of business helps to ensure an ample 

supply of affordable rental housing by purchasing mortgages secured by 

apartment buildings with five or more units. 

• Freddie Mac buys loans from their network of lenders, with over 150 

branches nationwide, substantial lending experience and established 

performance records.

• Freddie Mac follows a prior-approval underwriting approach and completes 

the underwriting and credit reviews of all multifamily mortgages in-house.
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Freddie Mac Multifamily New Business Activity
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Source: Freddie Mac
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Freddie Mac Multifamily Securitization

• Securitization is accomplished through offerings of K-Series Multifamily Mortgage Pass-Through 

Certificates (“K-Deals”), SB-Series Multifamily Mortgage Pass-Through Certificates (“SB-Deals”) and 

other securitization transactions.

o REMIC/CMO-like structure made up of individual Multifamily loans

• In general, K-Deals are backed by newly acquired mortgages underwritten to Freddie Mac’s industry-

leading underwriting standards. Underwriting and credit reviews are completed by Freddie Mac, and 

securitized loans are underwritten to the same standards as loans held in their investment portfolio.

• K Deals

o Conventional multifamily housing

o Student housing

o Senior housing

o Manufactured housing

o Workforce housing loans

• SB (Small Balance) Deals

o Conventional multifamily housing with 5+ residential units, including those with tax abatements and Section 8 

vouchers

o Typical loan balance of <$7.5 million

• As of June 30, 2019, there has been approximately: 

o $317.4 billion of K-Deal issuance since the start of the program in 2009

• $21.8 billion of SB-Deal issuance since the start of the program in 2015
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Deal Types and Volume (2009 - Q2 2019)
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Deal Type Descriptor Description
# of

Deals
Total UPB
($ billion)

TOTAL UPB 371 344.8

10 Year K-000 Series for fixed loans with various terms, mostly 10 year terms 91 118.7

Floating Rate K-F00 Series for loans with floating rates of various terms 63 74.2

7 Year K-700 Series for fixed loans with 7 year terms 34 41.9

Single Sponsor K-ABC Series for Single Sponsor loans, sometimes single asset 27 26.2

Small Balance SB-00 Series for small balance loans, also known as the FRESB series 63 20

Senior Housing K-S00 Series for loans backed by multifamily mortgages on senior properties 11 7.6

+10 Year K-1500 Series for fixed loans with greater than 10 years 10 7.6

Supplemental K-J00 Series for supplemental loans 24 6.3

Workforce K-W00 Series for workforce housing loans 8 5

No Subordination K-P00 Series for portfolio loans, with no subordinate piece 6 4.3

5 Year K-500 Series for fixed loans with 5 year terms 4 4.1

Large Loan K-L00 Series for large loans 4 3.2

Callable K-C00 Series for loans with non standard prepay terms 4 2.8

Third Party Q-000 Series for third party collateral 8 2.6

Seasoned K-X00 Series for seasoned loans 3 2

Value-Add K-100 Series for value add loans 3 1.7

Tax Exempt ML-00 Series for tax exempt loans 5 1.2

Lease Up K-LU0 Series for lease up loans 1 .7

Green K-G00 Series for Green Advantage ® loans 1 .5

Source: Freddie Mac
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Deal Types and Volume (2009 - Q2 2019)
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Source: Freddie Mac

Deal Type Descriptor Description

# of Total UPB
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Basic K-Deal Transaction Structure
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Freddie Mac acquires Freddie Mac sells

Loans deposited Guaranteed Bonds Guaranteed K Senior Bond

into the and deposits them Certificates backed Investors

third party trust into a Freddie Mac by the Guaranteed 

by the depositor trust Bonds

Unguaranteed Mezzanine Bond

Mezzanine Bonds Investors

Unguaranteed Subordinated Bond

Subordinated Bonds Investor

Sells loans to a third party

distributor
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Terms K-090 (10yr Fixed Deal)
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Pricing K-090 4/2/19 (10yr Fixed Deal)
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Terms K-F64 (Floating Deal)
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Pricing K-F64 7/23/19 (Floating Deal)
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Limited Prepayment Risk on K Deals

Call Protection: K-Deal loans have strong call protection features:

• Lockout (usually the initial 24 months after securitization).

• Defeasance period (which only ends three months prior to the maturity 

date).

• Therefore, there is no “voluntary” prepayment risk during most of the 

loan term, as defeasance effectively replicates all future cash flows, 

resulting in no disruption of scheduled payments.
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SB (Small Balance) Deals (FRESB)

)

• Freddie Mac Multifamily generally refers to SBL as loans between $1 million 

and $7.5 million.

• Collateral is made up of 5-, 7- and 10-year fixed rate products as well as 20-

year hybrid balloon mortgages with 5-, 7- and 10-year initial fixed rate 

periods followed by 6-month floating rate LIBOR reset periods.

o Conventional multifamily housing with five or more residential units.

o Section 8 vouchers, tax abatements and cooperatives in the boroughs 

of New York and Long Island counties allowed.

• FRESB transactions contain bond classes supported by each loan type.

o 5-, 7- and 10-year Fixed or Hybrid.

o K Deals contain a single loan type that are in all classes.
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Terms FRESB 2019-SB65
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Pricing FRESB 2019-SB65 (8/15/19)
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Summary of an SB deal
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Multifamily Securitization Volume (2009 - Q2 2019)
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CRA Opportunity

• Eligibility for CRA credit needs to be determined by the investor.

• Freddie Mac will provide a letter that allocates your order to specific loans 

in the pool that fit your CRA needs (per your request).

• Orders can be subject to loan allocation.

• Priority on loans is on a first come, first served basis.

• SB Deals have been a better source due to the larger number of loans in 

SB Deals versus K Deals.

• Fulfill CRA needs without paying up!

o Buy at the same level as non-CRA investors. 
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Sample Loan List From an SB Deal
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Sample CRA Letter From Freddie Mac

21



Member of FINRA & SIPC; MSRB Registered.Proudly Veteran-Owned!www.mbssecurities.com

Contact Information
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Jim Powell (855) 928-0122 Phone / Fax

Senior Vice President (561) 703-6080 Cell Phone

jpowell@mbssecurities.com

Broker CRD - 3268499
……………….………………………………..

2400 E. Commercial Blvd., Suite 812

Ft. Lauderdale, FL 33308

Firm CRD - 22098
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Disclosure
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Multi-Bank Securities, Inc. cannot be held responsible for errors regarding time and/or price on

buy/sell requests. Information provided in this presentation has been prepared from sources

known to be reliable, but is not guaranteed and is not a complete summary or statement of all

data necessary for making an investment decision. This is for informational purposes only and

does not constitute a recommendation; please confirm all information before investing. Securities

discussed are subject to availability and change in price and yield. Changes to assumptions may

have a material impact on returns. Past performance is not indicative of future returns. For

institutional investors only.

Multi-Bank Securities, Inc. is not a chartered bank or trust company, or depository institution. It is

not authorized to accept deposits or trust accounts and is not licensed or regulated by any state

or federal banking authority.


